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Construction & infra firms: Bad bets 
KRISHNA KANT 

Mumbai, 30 January 

Companies in the construction 
and infrastructure sector have 
been among the biggest 

underperformers and wealth 
destroyers in the stock market in the 
past 20 years. The sector has also 
seen a wave of corporate failures and 
bankruptcies, making it tough for 
retail or non-promoter shareholders 
to make money on their investments. 

The numbers suggest that com-
panies in the infrastructure sector go 
through a typical boom-and-bust 
cycle. First, there is a sharp rally in 
the share price as companies report 
rapid growth in revenues and profits, 
but then earnings growth loses 
steam, triggering a big sell-off in 
these stocks and a further decline in 
share prices that lasts for years. 

For the poor showing by these 
companies, analysts blame high 
debt, poor return on capital and 
equity, and the inability of these 
firms to sustain growth and earnings 
when financial and macroeconomic 
conditions turn adverse. 

Business Standard has analysed 
10 infrastructure stocks that have 

gone through 
this boom 
and bust 
cycle in the 
past 20 years; 
their current 
share price is 
a fraction of 
their all-time 
highs. 

For exam-
ple, the share 
price of 
Jaiprakash 

Associates jumped 20 times between 
2004 and 2007, and the stock was 
included in the benchmark Nifty50 
index. Its fall was equally swift.  

Within 12 months of hitting an all-
time high in December 2007, the 
stock price declined by 85 per cent 
in 2008; there was a recovery in 2009 
but the stock never reclaimed its 
2007 high and once again declined 
in 2010, never to make any signifi-
cant recovery again.  

The stock is currently trading at 
~8.96 per share, down nearly 95 per 
cent its all-time high share price of 
~284 reached in December 2007. 

Similarly, Anil Ambani-owned 
Reliance Infrastructure rallied 300 
per cent between January 2004 and 
December 2007 but then lost 99 per 
cent of its value over the next decade. 
The stock is currently trading at ~119 
a share, still down 95 per cent from 
its all-time high in December 2007. 

Punj Lloyd, too, witnessed a sim-

ilar crest and trough. The stock ral-
lied 150 per cent in 2007 but lost 99 
per cent of its value over the next dec-
ade. Its shares last traded at ~2.23 
apiece, down 99.6 per cent from its 
all-time high share price of ~544.7 in 
December 2007. The company was 
suspended from trading in October 
last year by bourses for its failure of 

meeting listing requirements. 
Similarly, GMR Airport 

Infrastructure is currently trading at 
~37 per share, still down 70 per cent 
from its all-time high. There has 
been a similar level of wealth 
destruction by other companies in 
the sector, such as Hindustan 
Construction, Lanco Infratech, 

Suzlon Energy, GVK Power & 
Infrastructure, and Reliance Power. 

Highway operator IRB 
Infrastructure Developer has been an 
exception and has witnessed a sharp 
rally in the past three years.  

Despite this, its stock price has 
remained range-bound in the  
past 15 years.

Nippon India AMC profit up 
18% in Q3, income rises 5% 

FirstMeridian files for IPO, 
cuts issue size to ~740 crore

Gold prices rise as investors 
await Fed’s stance on rate

Staffing firm FirstMeridian 
Business Services has refiled 
preliminary papers with 
capital markets regulator Sebi 
and has reduced its initial 
public offering (IPO) size to 
~740 crore from ~800 crore. 

The initial share-sale 
comprises fresh issuance of 
equity shares worth ~500 crore 
and an Offer For Sale (OFS) of 
~690 crore, according to the 
Draft Red Herring Prospectus  
filed with Sebi on Friday. 

As part of the OFS, promoter 
Manpower Solutions will sell 
shares worth ~615 crore while 

existing shareholders New 
Lane Trading LLP and 
Seedthree Trading LLP would 
sell shares worth ~42.5 crore 
and ~32.5 crore, respectively. 

The company has proposed 
to utilise the net proceeds from 
the fresh issue towards the 
payment of debt and general 
corporate purposes. 

JM Financial, DAM Capital 
Advisors, Edelweiss Financial 
Services and IIFL Securities are 
the book running lead 
managers to the issue. The 
equity shares are proposed to 
be listed on BSE and NSE. PTI

Gold prices edged up on 
Monday on a weaker dollar, as 
investor attention moved to 
central bank meetings this 
week for clarity on their rate 
hike strategies, with key focus 
on the US Federal Reserve. 

Spot gold gained 0.1 per 
cent to $1,928.36 per ounce.  

US gold futures were steady 
at $1,929.70. 

“Gold is easing away from a 
nine-month high as the US 
dollar and yields stabilise, as 
markets eagerly await the 
Fed’s latest policy guidance,” 

said Han Tan, chief market 
analyst at Exinity. 

The dollar was 0.2 per cent 
lower, making bullion, which 
is priced in the US currency, 
more attractive for customers 
holding other currencies. 

As the Chinese economy 
continues to open up, there 
will be greater industry and 
luxury demand for gold, said 
Clifford Bennett, chief 
economist at ACY Securities. 

Gold, which pays no 
interest, tends to benefit when 
interest rates are low. REUTERS

Nippon Life India Asset 
Management Company (AMC) 
has reported an 18 per cent 
year-on-year jump in profit to 
~205 crore in the third quarter 
of financial year 2023. 
Total income increased 
5 per cent to  
~416 crore. 

“While Q3 
was a volatile 
quarter with a 
positive bias from a 
macro standpoint, we grew 
our assets in the desired 
segments and increased 
profitability,” said Sundeep 
Sikka, executive director & 

chief executive officer, Nippon 
Life India AMC. 

The company’s average 
assets under management 
(AUM) grew 4 per cent in the 

December quarter to  
~2.9 trillion. The 
individual AUM 
increased 18 per 
cent to ~1.6 
trillion. AUM from 
outside of the top 
30 cities stood at 

~56,230 crore at the end of 
2022: an amount 15 per cent 
higher than at the end of  
2021, the company said in a 
press release. ABHISHEK KUMAR

These sectoral firms have been among the biggest wealth destroyers in the past 20 years  
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Numbers suggest 
that firms in the 
infrastructure 
sector go through 
a typical boom- 
and-bust cycle. 
Analysts blame 
high debt, poor 
return on capital, 
and equity for the 
poor showing by 
these companies

— TENDER CARE —
— Advertorial

Hon'ble Minister Dr. Rajkumar

RanjanSingh,MinisterofState

for External Affairs and Edu-

cation participated in the

PragatiE Vichaar Literature

Festival held recently in New

Delhi. 'Taking Humanity For-

ward' as its theme, Hon'ble Minister Dr. Rajkumar Ranjan Singh

addressed theaudienceandsaid “Althoughwepublishbooks reg-

ularly we need to organize such kinds of festivals to promote the

regular habit of reading by the communities”. Pranav Gupta, Fes-

tival Director curated sessions on literary ecosystem as well as

the publishing standards & Mr. Kapil Gupta, Festival Director said

“PragatiE Vichaar Literature Festival is one of the most amazing

literature festivals in terms of bringing authors together. PragatiE

Vichaar Literature Festival rejoiced the literary ecosystem

aiming to instil the love of writing,

DR. RAJKUMAR RANJAN SINGH,
MINISTER OF STATE FOR EXTERNAL
AFFAIRS AND EDUCATION, CHAIRED

PRAGATIE VICHAAR LITERATURE
FESTIVAL (PVLF)

“ONGC Jeetega toh India
Jeetega (ONGC's victory is

India's victory)”, Union Min-

isterofPetroleumandNatu-

ralGasandMinisterforHous-

ingandUrbanDevelopment

ShriHardeepSinghPurisaid

whilerededicatingOilandNaturalGasCorporation’s(ONGC)icon-

ic drilling rig Sagar Samrat, as a Mobile Offshore Production Unit

(MOPU) on 28 January 2023 at a ceremony held on Sagar

Samrat. The Minister later visited ONGC Kendriya Vidyalaya

Grounds, Panvel Phase 1 to meet the Energy Soldiers of ONGC

and their families.

The Minister met the ONGC employees who manned the Sagar

Samrat as a drilling rig and also the team which worked on con-

verting it to a MOPU.The Minister felicitated the initial crew mem-

bers of Sagar Samrat who worked in the seventies after Bombay

High discovery. He motivated the Energy Soldiers of ONGC to

continue theirefforts for India’senergysecurity.TheMinisterhigh-

lighted how Sagar Samrat is a testimony of India’s vision of pro-

ducing itsownoilwhen itwasglobally labelledas“barren” in terms

ofhydrocarbonexploration.TheMinisterstated that inharnessing

India’smostprominentandprolificoilfield,ONGChasconsistent-

lycommitted itself to thepursuitofknowledge,continualexcellence

and the willingness to evolve technologically. The crew of Sagar

Samrat were inspired by the Minister, who extolled them by

sayingthat, “YouaretheEnergySoldierswhoseeffortsaddstrength

to the energy revolution happening in India now.

HON’BLE MINISTER OF PETROLEUM AND
NATURAL GAS HARDEEP SINGH PURI
REDEDICATES ONGC’S ICONIC SAGAR

SAMRAT TO THE NATION

Transmission Service

Agreement (TSA) be-

tween Madhya Pradesh

Power Management Com-

pany and M/s Megha Engi-

neering and Infrastructure

Limited for construction of

17 Extra high Voltage substations in Madhya Pradesh. Trans-

mission ServiceAgreement was signed as well as the relevant

documents were handed over to M/s Megha Engineering and In-

frastructure by Madhya Pradesh Power Management Compa-

ny in the presence of Mr. Sanjay Kulshrestha, Chief Engineer &

Incharge of Madhya Pradesh StateTransmission Utility. Prior to

this, the bid process coordinator RECPDCL appointed by the

Madhya Pradesh government.

Aftercompleting the tenderprocess,SPA(SharePurchaseAgree-

ment) transferred to the lowest bidder M/s Megha Engineering

& Infrastructure Ltd. Hyderabad,

On this occasion, Mr. Ajay Srivastava, Chief Engineer of Mad-

hya Pradesh Power Transmission Company, Mr. Mohan Dhoke

of Madhya Pradesh State Transmission Utility, CGM on behalf

of Madhya Pradesh Power Management Company. Mr. Shailen-

dra Janardan, On behalf of RECPDCL Chief General Manag-

er Mr. P.S. Hariharan and Vice President of M/s Megha Engi-

neeringand InfrastructureLimited,Mr.PraveenSharadDixitwith

Company Secretary N. Chandrakala and other senior officers

were present.

In a major step aimed towards bolstering the 'Make in India' initia-

tive,GardenReachShipbuilders

andEngineers(GRSE)Ltdsigned

a Memorandum of Understand-

ing (MoU)withRollsRoyceSolu-

tionsofGermanyformanufacture

of high quality marine diesel en-

gines. The MoU was signed on

January 27, 2023 by Cmde. PR Hari, IN (Retd), CMD, GRSE and

ShriGSSelwyn,MD,MTUIndia in theaugustpresenceofViceAd-

miral Sandeep Naithani, AVSM, VSM, Chief of Materiel of the

IndianNavy.Seniorofficials fromIndianNavyandGRSEwerepres-

ent on the occasion. The MoU shall go forward among the high-

lights for the upcomingAero India '23.

Under the agreement, GRSE and Rolls Royce Solutions will

co-operate in the licence production and localization of the tech-

nologicallyadvancedMTUS4000governmentalmarineengines.

Theseengines,withapoweroutputof746-4300KW,arecompact,

reliable and easy to maintain. They are used for Fast Patrol Ves-

sels, Interceptor Boats and FastAttack Crafts built by GRSE and

other shipyards around the country.

Bank of Baroda has launched Baroda Achievers Award to boost

the confidence of students in India's leading educational

institutions. In this regard,BarodaAchieversAwardCeremonywas

organized for the students at Indian Institute of Management,

Sambalpur by Regional Office, Sambalpur on 27-01-2023.

The event was highlighted with the presence of eminent

personalities likeformerCaptainof IndianHockeyTeamandOlympic

Gold Medallist Ashok Dhyan Chand, Director of Indian Institute of

Management Sambalpur Mahadev Jaiswal and Surendra Gond,

RegionalHead,SambalpurRegion,BankofBaroda.Through this

ceremony, the prize money of Rs. 93000 / - was awarded to the

winners by Bank of Baroda.

TRANSMISSION SERVICE AGREEMENT
SIGNED BETWEEN MPPMCL
AND MEGHA ENGINEERING

BOB LAUNCHED BARODA
ACHIEVERS AWARD

GRSE SIGNS LANDMARK MOU FOR
PRODUCTION OF MARINE ENGINES UNDER

'MAKE IN INDIA' INITIATIVE

CIN – L24100MH1961PLC012066
Registered Office: 66/67, Nariman Bhavan, Nariman Point, Mumbai - 400 021, India 

Tel: 91 22 6624 6200 / 6624 6228; Fax: 91 22 2202 9364
E-mail : legal@savita.com; Website : www.savita.com

Statement of Unaudited Consolidated Financial Results for the 
stQuarter and Nine Months ended 31  December, 2022 ` in lakhs` in lakhs

Particulars
Quarter ended
31.12.2022
(Unaudited)

Total Income from Operations (net)  91,998.14   2,69,143.41   77,687.83   2,96,918.81 
Net Profit for the period  3,698.83   25,362.38   7,462.42   34,841.59 
(before tax, Exceptional and / or Extraordinary items) 
Net Profit for the period before tax  3,698.83   25,362.38   7,462.42   34,841.59 
(after Exceptional and / or Extraordinary items) 
Net Profit for the period after tax  2,869.36   18,927.49   5,846.18   26,049.01 
(after Exceptional and / or Extraordinary items) 
Total Comprehensive Income for the period [comprising profit for   2,852.45   18,895.25   5,842.35   26,000.50 
the period (after tax) and other comprehensive income (after tax)] 
Paid up Equity share capital (Face value of ` 2 each)  1,382.01   1,382.01   1,382.01   1,382.01 
Reserves (excluding Revaluation Reserve as shown in the  Not applicable Not applicable Not applicable  1,24,405.15 
balance sheet of previous year) 
Earnings per share (of  ` 2 each) 
Basic: ` 4.15 27.39 8.22 37.62
Diluted: ` 4.15 27.39 8.22 37.62

Notes
1) Information on Standalone Financial Results :

Nine Months ended
31.12.2022
(Unaudited)

Quarter ended
31.12.2021
(Unaudited)

Year ended
31.03.2022
(Audited)

Particulars
Quarter ended
31.12.2022
(Unaudited)

Total Income from Operations (net) 89,967.48 2,61,567.68 74,739.53 2,85,313.98
Profit / (Loss) before tax 3,444.91 24,383.74 7,209.71 33,516.74
Profit / (Loss) after tax 2,676.60 18,231.03 5,653.02 24,998.62

Nine Months ended
31.12.2022
(Unaudited)

Quarter ended
31.12.2021
(Unaudited)

Year ended
31.03.2022
(Audited)

st2)  The above is an extract of the detailed format of the Financial Results for the Quarter and Nine Months ended 31 December, 2022 filed with the Stock
Exchanges under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format of the financial results

stfor the Quarter and Nine Months ended 31 December, 2022 are available on the stock exchange websites (www.bseindia.com, www.nseindia.com) 
and on the Company's website (www.savita.com). 

3)  The above unaudited consolidated financial results have been reviewed by the Audit Committee and approved by the Board of Directors at its 
thmeeting held on Monday, 30 January, 2023.

rd4)  Savita GreenTec Limited (SGL), a wholly owned subsidiary of the Company was incorporated on 3 October, 2022. SGL is yet to commence its 
business operations.

5)  Previousquarter's / year's figureshavebeen regrouped / rearrangedwherevernecessary toconform to thoseof current quarter / year classification.

Mumbai
th30  January, 2023

For Savita Oil Technologies Limited
  Gautam N. Mehra

Chairman and Managing Director
  (DIN:00296615)

Government of KeralaGovernment of Kerala

Published Tenders fromPublished Tenders from 23-01-2023 toto 29-01-2023

Directorate of Technical Education

Tender ID: 2023_DTE_552222_1 * PRINCIPAL * PurchasaeTender ID: 2023_DTE_552222_1 * PRINCIPAL * Purchasae

of Equipments for Mechanical Engineering Lab of Me *of Equipments for Mechanical Engineering Lab of Me *

Closing Date: 13-Feb-2023 * PAC: Rs645000Closing Date: 13-Feb-2023 * PAC: Rs645000

Forest Department

Tender ID: 2023_FD_553119_1 * Deputy Director * Cost ofTender ID: 2023_FD_553119_1 * Deputy Director * Cost of

erection and Commissioning of Hanging Solar Power Fe *erection and Commissioning of Hanging Solar Power Fe *

Closing Date: 04-Feb-2023 * PAC: Rs2352000Closing Date: 04-Feb-2023 * PAC: Rs2352000

Office of the Commissioner of Food Safety Kerala

Tender ID: 2022_FOOD_545014_2 * Commissioner of FoodTender ID: 2022_FOOD_545014_2 * Commissioner of Food

Safety * Purchase of Minor Equipments for Labs * ClosingSafety * Purchase of Minor Equipments for Labs * Closing

Date: 01-Feb-2023 * PAC: Rs721000Date: 01-Feb-2023 * PAC: Rs721000

Visit https ://e tenders .kerala.gov.infor more details.

Ro.No:23-29/Jan/2023/PRD/(N)12






